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There has been practically no change in the 
composite picture of New England business con- 
ditions during recent weeks, although many in 
dustries have reported varying degrees of activity. 
The Index of New England Business Activity 
for August was at the same level as that for 
July, which was higher than for the correspond- 
ing two months a year ago, but considerably 
lower than for July and 
Aweust, 192d. 
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August a year ago. ne Dun & 
Wool consumption in August, although consid- 
erably greater than during the corresponding 
month a year ago, increased from July by less 
than the usual amount. August boot 
and shoe production in New England was 
greater this year than during the corresponding 
month of the past several years, but, nevertheless, 
the increase in August from July was slightly 
less than the usual seasonal amount, due to the 
fact that production in July was substantially 
above the average. Preliminary reports indi- 
cated that shoe shipments in September would 
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be ahead of the same month a year ago. Gen 
eral employment conditions in New England in 
dustry during August were somewhat improved 
as compared with July. The number employed 
in identical factories in Massachusetts during 
August increased 2.3 per cent from July. Some 
industries, however, including the textiles, ma- 
chinery, and foundry products, were operating 
smaller 


with working 


forces than in July. 
New England depart- 


ment store sales in Au- 
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gust were substantially 
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previous August, and 
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MONEY AND BANKING 


Money rates generally have been contrary 
to the usual seasonal movements since early in 
the year. Money rates usually decline during the 
second quarter of the year and advance during 
the third quarter. Quotations for brokers’ prime 
commercial paper of four to six months’ matu- 
rity, New York market, have remained unchanged 
at around four per cent since the week ending 
August 13. During March, April and May 
this rate ranged between 4-414 per cent, and in 
June and July was 4% per cent. Bankers’ ac- 
ceptances, 90-day bills, were 354 per cent from 
the week ending March 12 through the week 
ending June 18, advanced to 35-334 per cent 
during the latter part of June and first of July, 
and subsequently declined gradually to 3% per 
cent during the first week of August. No fur- 
ther change had taken place through the week 
ending September 24. Time money secured by 
mixed collateral in the New York market was 
the easiest of the year during the week ending 
September 3 at a range of 334-4 per cent. There 
was a firmer tone in this rate during September, 
and the range during the week ending Septem- 
ber 24 was 4-4% per cenit. New York call 
money rates during the last of August and the 
first of September were the lowest of the year 


at 314 per cent, but have exhibited a firmer 
trend during the middle and latter part of the 
month. The yield on short-term United States 
Government obligations declined steadily from 
the first of July to the lowest return of the year 
at 2.52 per cent during the week ending Septem- 
ber 10. 

Total loans of New England reporting mem- 
ber banks increased during the two weeks end- 
ing September 21 to a high point for the cur- 
rent year. Nevertheless, this total of $1,197,886,- 
000 was less than the weekly average during 
September a year ago. On August 31 commer- 
cial loans were reported as $746,919,000, and col- 
lateral loans as $419,292,000. On September 21 
commercial loans had increased by $6,621,000 to 
$753,540,000, and collateral loans had advanced 
by more than $24,500,000 to a high record of 
$444,346,000. The following table shows the 
changes in the reporting member banks of Boston 
and those in other New England cities. 


Collateral Loans 
(000 Omitted) 


Commercial Loans 
(000 Omitted) 


Boston Outside Boston Outside 

1927 
BU. Od ics ees $504,747 $242,172 $280,564 $139,228 
Cis Bh Si bace 512,452 241,088 298,998 145,348 
Increase Decrease Increase Increase 
7,705 1,084 18,434 6,126 
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largely due to a substantial advance in collateral loans. 


irply in September. Commercial loans increased somewhat, but the increase in total loans is 
sorrowings from the Federal Reserve Bank of Boston changed but little 


during recent weeks. 


1927 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


2 
B 





Holdings of security investments likewise in- 
creased substantially between August 31 and 
September 21, those of the Boston reporting 
member banks increasing $13,500,000, and those 
of banks in other New England cities increas- 
ing $3,000,000. 

Net demand deposits of New England report- 
ing member banks on July 13 were the highest 
for the year to date at $1,083,379,000. On Au- 
gust 31 this figure ne been reduced by about 
$25,500,000 to $1,057,721,000, and on Septem- 
ber 21 net demand deposits were $1,060,498,000. 
Time deposits have shown a very steady increase 
throughout the year, especially since April. On 
August 31 time — were $560,617,000, and 
on September 21 were $576,127,000. 

Loans made to member banks by the Federal 
Reserve Bank of Boston recently have shown 
less fluctuation from week to week than at any 
time since early 1925. The daily average during 
July was $29,689,000, for August $29,853,000, 
and for the first three weeks of September $30,- 
631,000. The slight increase in the daily aver- 


age of loans to member banks in September over 
July and August was due entirely to larger dis- 
counting during the third week in September. 
During the first two weeks of September member 
banks were making less use of Federal reserve 
bank credit in this district than during either 
July or August. Holdings of acceptances pur- 
chased in the open market increased steadily from 
the lowest amount in several years on August 
10 to $24,765,000 on September 14, and then de- 
clined to $21,533,000 on September 21. Holdings 
of Government securities showed practically no 
change during the latter part of August and the 
first three weeks of September. The volume of 
Federal reserve notes in circulation in this dis- 
trict has not fluctuated during recent weeks. 
On September 7 loans to brokers by New 
York reporting member banks made a new high 
record of $3,206,299,000, This record stood for 
only a week, and on September 14 advanced to 
$3,249,251,000. Again on September 21 a new 
high record was made of $3,283,750,000. Be- 
tween August 24 and Sepreusties 21 there was 
an increase of about $116,000,000 in these loans. 


LOANS TO BROKERS—BY NEW YORK REPORTING MEMBER BANKS 
BOTH THE REPORTED FIGURES AND CHANGES FROM PREVIOUS WEEK IN MILLIONS OF DOLLARS 
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Quotations for brokers’ prime commercial paper, four to six 
months’ maturity, New York market, have remained unchanged 
since August 13 at about four per cent. A limited quantity of 
the choicest paper has been moved at 334 per cent. 
Source of data—Federal Reserve Bank of New York. 
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August registered no change from July. 


during the past six months than at any time in 


The maximum fluctuation 
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one pomt, and the index in August was the same 


the last eight years. 


during the months has been less 


last six 


as in March. Since April business has pro 
ceeded at a more active pace than in 1926, 
although well below July and August, 1925. Last 


year a sharp increase took place in September. 
Bost Me 


trict improved. Demand by employers good. Ke 


Industrial employment in Boston dis- 


tail trade in August was best for that month on 
record, and September sales have also been good. 
Building permits in August were larger than 
August a year ago. 

brockton:—Improvement continued in the in 
dustrial situation during August and September. 
Shoe shipments have been well ahead of. last 
year during August and part of 

Fall River:—Check 


increase from corresponding period of 1926 in 


September. 
payments showing larger 


response to heavier trading and to higher prices 

for cotton goods. 
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MARKETS 
year ago of any New Engiand city. Building 
below a year ago, but higher per capita than the 
majority of centers. 

Lynn:—August 

sideral but the total for the year to date 
considerably, but the total tor the year to date 
is still below the same 1926 period. 


check transactions increased 


Shoe fac 
tories reported as operating on full time. 
Manchester:—Improvemernt in New Hamp 
shire shoe industry has resulted in highest rate 
for the 
year to date, however, still below 1926 average. 
New Bedford:—The condition of New Bed- 
ford’s fine goods mills continues to improve, with 


of activity in several years. Business 


Prices of 
g. August check 
payments larger than year ago. 

New Haven:—LBusiness, as indicated by check 
payments, continues to improve over year 


greater production and larger orders. 
cloth have been strengthenin 


ago. 
The building volume, how- 
ever, is still well below last year. 

Portland: 
in August, as compared with August a year ago, 
indicates improved activity. 


Ketail trade good. 
A large increase in check payments 


The majority of in- 
dustries operating on full-time basis. 
Providence :—Retail trade in August showed 
considerable improvement. More factories op- 
erating, but many with reduced forces. J-émploy- 
ment now close to 1926 leve! for August. 
Waterbury:—Employment data show an in- 
crease from August a year ago and some addi- 
tions to pay rolls since the preceding month. 
I’orcester:—Check payments continue to show 
slight gains over last year. Industries are op- 
erating at a fairly active rate, although some re- 
duction in number on pay rolls has taken place. 
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COMMODITY PRICES AND INDUSTRIAL CONDITIONS 


Ca minodity Prices: Wholesale commodity 
prices during August and the first three weeks 
of September have shown ccnsiderable strength. 
The Bureau of Labor Statistics “All Commodi- 
ties” index increased again in August. Farm 
products were largely respcnsible for the size 
of the increase, although ali but three of the 
nine groups of the total index were higher than 
in the preceding month. The latter part of Au- 
gust and the first few days of September saw a 
further strengthening in agricultural staples, but 
better growing weather later in September re- 
sulted in sharp reactions in the prices of cot- 
ton, corn and wheat. weakness is. still 
characteristic of silks, rubber, and the fuels. 
Some 


Price 
non-ferrous metals have been stronger, 
but pig iron has declined again, and the “/ron 
clge” composite price is now $18.00, eight per 
cent below a year ago. 
have been fairly steady. 

The raw materials index compiled by the Ied- 
eral Reserve Bank of New York, a weekly in- 
dex, has increased 12% per cent since the middle 
of March. 


Prices of finished steel 


A reaction of one per cent, in re- 
sponse chiefly to lower grain and cotton prices, 
occurred during the week ending September 17. 
Other weekly indexes, while they have not shown 
as steady or as large an increase, have recovered 
the losses that occurred during the first three 
months of the year, and the majority of monthly 
as well as weekly price indexes were higher on 
September 1 than at the same time a year ago, 
In Dun’s list of wholesale quotations advances 
have exceeded declines in 15 of the last 20 
weeks. The lower half of the first-page chart, 
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however, fails to reveal in the past 12 months a 
concentration of net increases or net decreases 
that accompany a sharp deciine or a concerted 
buying movement, as in 1924 and 1925. 

Ketail food prices have not responded to the 
strength exhibited by wholesale prices, and as 
of August 15 they were lower than at any time 
this year. The cost of living index for Mas- 
sachusetts, as published by the Special Commis- 
sion on the Necessaries ot Life, was also lower 
in August than for any month this year, due 
chiefly to declines in the cost of food, clothing, 
and shelter. Building costs have been slowly 
reduced since the summer of 1926. The cost of 
labor in August was slightly higher than in Au- 
gust a year ago. Material prices alone have 
been responsible for the reduction in the cost 
of building. 

Employment:—Employmeut statistics confirm 
other reports that some improvement in the gen 
eral industrial situation has taken place in New 
england during August. The number employed 
in identical Massachusetts factories during Au- 
gust 2.3 per cent from July. While 
the majority of industries reported an increase in 


increased 


the number of workers on their pay rolls, some, 
including the textiles, machinery, and foundry 
products, were operating with a smaller working 
force than in July. Large production schedules 
in the boot and shoe and a'lied industries were 
responsible for larger pay rolls in those plants. 
The average weekly earnings per employee in 
nearly all industries also increased, and although 
the number employed was below August, 1926, 
the average earned per employee was higher. 
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A sharp increase was registered in the volume of new building in 
New England during August. The increase was proportionately 
greater than in the United States as a whole. 


Source of data—F. W. 
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Boots and Shoes:—Preliminary reports indi- 
cate a record-breaking August production of 
boots and shoes in New England, as well as in 
the rest of the country. The estimated produc- 
tion in New England for August, based on par- 
tial reports, was 11,681,000 pairs, comparing with 
5,730,000 pairs produced last month, and 10,- 
333,000 pairs in August a year ago. ‘The total 
production in New England for the year to date 
has exceeded last year’s output by 3.5 per cent. 
The estimated United States production for Au- 
gust was 33,610,000 pairs, an increase of 13.5 
per cent over the same month a year ago, com- 
pared with an increase of 13.0 per cent in New 
England. Average weekly shipments of shoes 
from Brockton for August, in line with the 
general increase, were over i5 per cent larger 
than a year ago. September shipments, although 
not showing such a large increase, are, however, 
ahead of September, 1926. After a brief reac- 
tion, hide prices have risen again, although hides 
of the best quality are now on the market, and 
prices naturally show a seasonal rise at this time 
of the year. 

Building:—As usual at this season of the year, 
the value of new building contracts awarded in 
New England increased from July to August. 
The increase this year, however, between those 
two months was larger than in any year on rec- 
ord, rising from $31,149,000 to $39,997,000, a 
net increase of $8,848,000. Notwithstanding this 
increase, the amount of new building under con- 
tract was below August of either 1925 or 1926. 
All the important classes of construction, includ- 
ing residential, commercial, industrial, and pub- 


lic works and public utility buildings, were higher 
in value in August than in July. For the whole 
country the increase from July to August was 
by a much smaller percentage than for the New 
England district, but for the year to date the 
construction industry has been relatively more 
active over the United States outside of New 
England than in the New England states. Of the 
states in this district, Maine and Vermont were 
the most active when compared with August, 
1926, records. The cities reporting the largest 
increases from a year ago were Providence, 
Bridgeport, and Hartford. 

Textiles:—Both of the major divisions of the 
New England textile industry continue to show 
improvement when compared with a year ago. 
Cotton consumption, although declining from the 
preceding month when adjusted for seasonal in- 
fluences, was higher than in August, 1926. 
Spindle activity improved in both New England 
and the cotton-growing states. So far the higher 
cotton prices have not retarded the activity in the 
cloth markets, where heavy trading on strength- 
ening prices has been the usual monthly report. 
New England fine goods production, when allow- 
ance is made for seasonal change, while declin- 
ing from the July total, was approximately 60 per 
cent higher than in August, 1926. Orders con- 
tinue exceptionally large. 

Wool consumption in August again showed a 
large increase over the corresponding month of 
1926. In New England the increase has been 
proportionately greater than for the rest of the 
United States. Prices of raw wool continue 
their steadily rising trend. 
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August shoe production in New England was the largest for that 

month on record, and production for the year to date has ex- 

ceeded 1926 production by approximately three per cent. Pro 

duction of other states during 1927 has exceeded 1926 more con- 
sistently than that of New England. 


Source of data—U. S. Department of Commerce. 


The operation of broad silk looms in both the United States and 

New England during the summer months has consistently been 

ahead of 1926. The sharp increase in August in New England 
activity brought it to the highest point on record. 


Source of data—Silk Association of America, 
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RETAIL AND WHOLESALE TRADE 

The leading department stores in this district reported their sales for the first half of September 
to be greater than during the same period of either 1926 or 1925, and approximately the same as in 
early September, 1924. The demand for women’s ready-to-wear and accessories was particularly 
brisk. Sales of some of the leading specialty shops averaged 20 per cent greater than in early Septem- 
ber last year, and far exceeded their business during the first half of September of 1925 or 1924. 
SALES CONDITIONS 

1926 = 100 


Month of August January through August 


1924 1925 1926 1927 1924 1925 1926 1927 
Connecticut Department Stores ...............- 92 96 100 108 96 98 100 103 
Maine: Department: Stores: 40:56 ¢a0ceesds4-4000 000% 90 99 100 117 96 96 100 109 
Massachusetts Department Stores .............. 89 90 100 110 97 96 100 103 
New Hampshire Department Stores ............ Mee sae 100 103 oo felt 100 104 
Khode Island Department Stores ............... 95 102 100 110 98 100 100 101 
Vermont Department Stores. .<.<sss20000s +006 98 99 100 102 105 102 100 102 
Boston Department Stores .....<<c.s0<ssevecwcs 87 89 100 110 96 97 100 102 
Boston Women’s Apparel Shops .............e0- 79 81 100 123 88 94 100 108 
New Haven Department Stores ................ 91 97 100 105 94 98 100 104 
Providence Department Stores ............+s00 94 102 100 110 98 99 100 102 
New England Department Stores ............... 89 93 100 110 96 97 100 103 
New England Wholesale Grocers .............-. 100 99 100 100 102 102 100 98 
New England Wholesale Shoe Concerns ........ 80 97 100 111 92 100 100 103 


The usual August furniture and fur sales contributed in a marked degree toward the large 
increase in the total of New England department store sales over August, 1926. The influence of 
the calendar was also felt, inasmuch as there was one more selling day in August this year than in 
August last year. Daily average sales of these stores, however, were greater than during any previous 
August. Since August is one of the three dullest months in department store trade, this good 
showing for August will have less effect on the year’s business than will September sales, if business 
for the entire month of September is as active as during the first half of the month. The average 
rate of turnover of stocks of the New England department stores during the first eight months of 
this year was equal to that of the same period last year, and above the average of recent years. 

CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of August 
Collected during August 


1924 1925 1926 1927 
Boston Wepantinent StoLesa ic csicies cneneaes ioe voce ce vsesecnane wtee eam ees 42.4 43.8 46.4 45.6 
Bostom Women s Apparel: SHOpS «<0, cose occtodes ovetseaass'soevlesinene coaeaeere 44.3 £57 44.5 42.6 
New: ElavGnn Depancinmetite Ones mc e:s.cre a class sincere aaa clererar® wa cial ciale tales ciacata aidters 51.0 49.8 45.0 47.6 
Providence: Demartinent StOLES tate a sete sine foi cle'o wiglelalsye(cialelarelainreioleisisiateielcreieia ere 48.4 47.0 47.0 47.5 
New: inieland: Deparctnient: StOLeS oa cnc2.000 as cara cs sieree ene nenneeee secede 44.7 14.8 45.9 46.0 
New Eneland WU holesale Grocery Concerns Terre Cee Le ee re ee 70.6 69.8 70.0 %J.5 
New England Wholesale Shoe Concerns < csced ccs cacncendende ves ecevasavess 28.8 33.8 Bal 34.7 


Owed ot.é 


A large volume of business was done by New England shoe wholesale 


rs during August in both 
rubber and leather footwear. 


Increases in each class averaged about 11 per cent over August, 1926. 
As usual, furniture sales of the New England department stores reached their peak in August, with 
good increases over previous years. 

SALES BY DEPARTMENTS —NEW ENGLAND DEPARTMENT STORES 
1926 = 100 


Month of August January through August 

1924 1925 1926 1927 1924 1925 1926 1927 

Silk-and Velvet. Dress Goods. .....226s42.4<c0e00 92 101 100 90 90 102 100 85 
Woolen: Dress.\Goods:c<.esias deacon vecccuseewrastes 118 111 100 95 148 125 100 84 
Cotton Dress GOOUS saa cabocactacees censuses 115 98 100 83 129 116 100 85 
Silverwareand Jewelty ss<cac0<-cs0ncd Gene eaes 90 85 100 140 97 92 100 114 
WMireriton Clothier shinee scrote cite Seo eae 115 103 100 108 107 98 100 100 
Mens \BieniShINes: cca cceotousueceeeexwe casas 94 92 100 102 94 96 100 104 
Si Oo tas acess Cawianwenake ced cua 92 84 100 109 91 94 100 99 
Women’s Ready-to-Wear ........ececcececeeees 96 88 100 114 114 102 100 99 
Misses’ Ready-to-Wear .......ccceccecceceeeecs 60 79 «100 = 134 89 89 100 112 
Juniors’ and Girls’ Ready-to-Wear ..........s.. 3 85 100 134 81 92 100 113 
MUI TICE a'eote sraeacevente ete a ttera eres ortina sre areca stele 7 81 100 106 94 94 100 102 
Women’s and Children’s Gloves .......0.0csecse0 86 66 100 131 97 86 100 103 
Corsets and Brassieres: ois csisc was s cae dercsinsnee 106 95 100 101 104 104 100 99 
Women’s and Children’s Hosiery ..............- 89 88 100 117 92 95 100 115 
Knit Underwear, inc, Glove Silk .............02- 84 87 100 114 . 91 93 100 105 
Silicand Musi Underwear <..cccseccesccmacoae 108 94 100 95 106 100 100 96 
Women’s and Children’s Shoes ...........eceee08 92 91 100 109 91 96 100 101 
Btsnittige: ccs 'esi0cs das acne deve epavare cisions Sane dl Se 94 100 113 91 95 100 104 


BNE SS sare eerste cae OO CLL PEUCER COC OOCUOCL | 1 e- 74 100 115 91 79 100 99 
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SUMMARY OF B 


USINESS CONDITIONS IN THE UNITED STATES 


Industrial production increased in August, reflecting a growth in the 
|PRODUCTION OF an Gears AND Minera | output of mines, and the distribution of commodities both at wholesale 
; : and at re increased by more than the usual seasonal amount. The 

1924 1925 1926 general level of wholesale commodity prices rose about one per cent, 

owing chiefly to advances in the prices of farm products. 
Production:—Production of anthracite and bituminous coal, which 
showed a considerable decline earlier in the 
August and the carly weeks 
an advance 1 } 
the 1923 


season, increased sharply in 
of September, and this rise was reflected in 
n the Board’s index of mineral output from 98 per cent of 
1025 average in July to 106 per cent in August. The index of 
manulactures as a whole showed practically no change for the month. 
The iron and steel industry continucd during August and September with 
little change in demand or in production, and the production of newsprint, 
lumber, and cemet 





it showed only customary seasonal changes in August. 
Consumption of cotton remained unusually large for this season of the 
year, and there was an increase in the production of automobiles, which, 
however, remained below the output of August of last year. Output of 
shoes and rubber tires increased from July to August by less than the 
WHOLESALE PRICES customary seasonal amount. Factory employment was in practically the 
UNITED STATES same volume in August as in July, and both employment and production 
ps8. acs >7_| were smaller than a year ago. The volume of building contracts awarded 
in August was smaller than in August, 1926, which was a month of unusu- 
ally large awards. The largest decreases, as compared with last year, were 
in the Boston, New York and Chicago Federal reserve districts. In the 
first half of September awards were in practically the same volume as in 

the corresponding period of last year, 
The Department of 





Agriculture’s estimate of corn production, on the 
basis of September 1 condition, was 2,457,000,000 bushels, compared with 
2,647,000,000 harvested in 1926. The total yield of wheat is expected to 
be somewhat larger than a year ago. The forecast of the yield of cotton 
a Was 12,692,000 bales, representing a reduction of 800,000 bales from the 
NON-AGRICULTURAL August estimate, and of over 5,000,000 bales from last year’s crop. 
eee Trade:—Distribution of merchandise at wholesale and retail increased 
more than is usual in August, and sales were generally larger than in 
\ugust of last year. Sales of wholesale firms in most leading lines were 
larger than a year ago. Inventories of department stores showed less than 
the usual seasonal increase in August, and at the end of the month were 
in about the same dollar volume as a year ago. Stocks carried by whole- 
sale firms continued in August generally smaller than last year, 

Freight carloadings of nearly all types of commodities increased 
considerably in August and the carly part of September, but, with the 
SYA, || exception of grains and maintenance products, loadings for all groups 
SW continued in smaller volume than in the same period of last year. 

EMPLOYMENT | Prices:—Wholesale commodity prices, as measured by the index of 

the Bureau of Labor Statistics, increased from 145 in July to 147 in 

August. There were larger increases in the prices of farm products and 

of clothing materials, while most of the other groups showed only slight 

changes. The price of raw cotton advanced from 174 cents a pound on 

August 1 to over 23 cents on September 8, but since that date has declined 

by about three cents a pound. Prices of cotton goods, cattle, hogs and 

sugar also increased during August and the first three weeks of September, 

while those of grains declined. Recently there have been reductions in 
the prices of some iron and steel products. 

Bank Credit: 





FACTORY EMPLOYMENT AND PAYROLL 
TES 


h 
UNITED STAT 


1927 











Total loans and investments of member banks in lead- 

MEMBER BANK CREDIT ing cities between August 17 and September 21 increased by $400,000,000 
UNITED STATES - 1 oT Sons : ‘ 4 

to the largest figure on record. There were increases in loans on securi- 
ties and in investments, as well as the usual seasonal growth in loans for 
its | agricultural and commercial purposes. 
Birt ml The volume of reserve bank credit increased during the month ending 
8 ‘ 5 A a 

September 21, reflecting the seasonal growth in the demand for currency 

and an export of gold. The increase was entirely in the holdings of 
efi PVGAI CREST oie nee rad Re eam er 45 eo was li » chanwe 4 
INVESTMENTS pce acceptances and United State ecurities, as there was little change in 
jr discounts for member banks. 


10 1924 i925 1926 1927 


In the open money markets, rates on security loans increased slightly 
aa Ae NE during September, while rates on commercial paper and 90-day bankers’ 
acceptances remained unchanged at the lowest levels of the year. Discount 
rates at the Federal Reserve Banks of Philadelphia, Chicago, San Fran- 
cisco, and Minneapolis were reduced during September from four to 3% 
per cent, the rate prevailing in the other eight districts. 

















